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Islamic finance as a mechanism to support the profitability of

Islamic banks: a case study of Qatar Islamic Bank with
reference to the experience of Algerian Baraka
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Abstract: The Study aimed to identify the importance of Islamic finance formulas in supporting the profitability
of Islamic banks, so this study has to be more in-depth study and analysis of the extent of the generation of Islamic
financing formulas for profit Qatar Islamic Bank, and then refer to the experience of Algeria’s Al Baraka bank.

It has concluded that the highest percentage of profits in Qatar Islamic Bank comes from proprietary formulas
(Musharaka and Mudaraba), although the Bank gives greater importance to the Murabaha formula by allocating
half of its total assets as the least risky, and most guarantee for customers. In return, Al Baraka Bank offers mostly
short and medium term financing combining salam, Murabaha, Istisna’a and Ijarah. This diversification has
contributed to positive annual results, but there are many obstacles to keeping up with the progress of pilot trials.
The most important of these are obstacles to management, organization, training, qualification and efficiency in
choosing the optimal from financing.

Keywords: Islamic banks, Islamic finance formulas, Qatar Islamic Bank, Al Baraka Bank Algeria.
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